
By RALPH KOZLOW 

Capital Expenditures by Majority-Owned Foreign Affiliates of 
U.S. Companies, 1982 

MI LAJORITY-OWNED foreign affili
ates of U.S. companies plan to in
crease capital expenditures 11 percent 
this year, to $50.7 billion, following a 
planned 7-percent increase last year. 
In 1980, spending increased a record 
30 percent (table 1 and chart 10). > 

Spending by petroleum affiliates is 
expected to remain strong. These af
filiates plan an 18-percent spending 
increase this year, to $20.5 billion, 
after a similar increase last year. 
Both reflect ongoing efforts to explore 
for, and develop, petroleum and other 
energy resources, mainly coal, in an
ticipation of future energy needs. The 
1982 increase is planned despite the 
recent weakening of petroleum prices. 
In manufacturing, spending is expect
ed to increase less than in petroleum. 
Manufacturing affiliates plan a 10-
percent increase this year, to $21.4 
billion, after no change last year. In 
trade, a 16-percent increase is 
planned, after a 3-percent decline. Af
filiates in "other industries" and in fi
nance (except banking), insurance, 
and real estate plan to maintain 
spending at last year's levels, after in
creases of 7 and 32 percent, respec
tively. Only affiliates in mining and 
smelting plan to reduce spending, 
after several years of large increases. 

1. Capital expenditures estimates are for majority-
owned nonbank foreign afniiates of nonbank U.S. par
ents. (An affiliate is majority owned when the com
bined ownership of ail U.S. parents exceeds .'jO per
cent.) Capital expenditures are expenditures that are 
made to acquire, add to, or improve property, plant, 
and equipment, and that are charged to capital ac
counts. They are on a gross basis; sales and other dis
positions of fixed assets are not netted against them. 
Capital expenditures are reported to BEA in current 
dollars; they are not adjusted for price changes in host 
countries or for changes in the value of foreign cur
rencies, because the data needed for these adjustments 
are unavailable. 

NOTE.—Patricia E. DiVenuti, Earl F. Holmes, 
Jr., and Edward L. Simons assisted in prepar
ing the estimates. Smith W. Allnutt III de
signed the computer programs. 

By area, affiliates in developed 
countries plan an 11-percent increase 
in spending, to $35.8 billion, compared 
with a 1-percent increase in 1981. In 
developing countries, a planned 19-
percent increase, to $13.8 billion, fol
lows a 28-percent increase. Affiliates 
in "international"—those that have 
operations spanning more than one 
country and that are engaged in pe
troleum shipping, other water trans
portation, petroleum trading, or oper
ating oil and gas drilling equipment 
that is moved from country to coun
try during the year—plan to cut 
spending by one-third, to $1.0 billion, 
after a 2-percent increase. 

The latest estimate for 1981, based 
on the BEA survey taken in Decem
ber 1981, is sharply lower than the es
timate made 6 months earlier, which 
indicated expenditures would increase 
18 percent. Although the estimates 
for every industry except finance 
(except banking), insurance, and real 
estate were revised downward, most 
of the revision is in petroleum and 
transportation equipment manufac
turing. The revision reflects the 
impact of the slowdown in economic 
activity abroad. For 1982, the latest 
estimate is also lower than the earlier 
one; however, the percent increase 
from 1981 is larger because it is calcu
lated from the lower 1981 base. By in
dustry, the largest downward revi
sions in dollar spending are in petro
leum and mining. 

Petroleum 

Petroleum affiliates plan to in
crease spending 18 percent, to $20.5 
billion, after a similar increase last 
year. The increase is widespread geo
graphically, and is particularly large 
in Canada and Norway, where it is 
mainly for petroleum extraction, and 
in the Netherlands, Australia, and 
Colombia, where it is for development 
of alternative energy sources. 
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In developed countries, affiliates 
plan to increase spending 18 percent, 
to $13.0 billion, after an 11-percent in
crease in 1981 (tables 2-3). Canadian 
affiliates plan to boost spending 28 
percent, to $3.8 billion, after a 4-per
cent decline. Affiliates engaged in all 
phases of petroleum production plan 
increases, which are to finance contin
ued development of western Canada's 
tar sands, expanded exploration in 
frontier areas, modernization of refin
eries, and construction of new petro
chemical facilities. They are planned 
despite Canada's National Energy' 
Program (NEP). The NEP, first pro
posed in late 1980 and some provi
sions of which recently became law, is 
designed to encourage increased do
mestic ownership of the Canadian pe
troleum industry. Although it ap
peared to be an important factor in 

recent decisions by several U.S. com
panies to sell their Canadian oil and 
gas properties, it does not seem to be 
dampening plans for capital expendi
tures by affiliates still operating in 
Canada. 

In the North Sea area, Norwegian 
affiliates plan a 31-percent increase in 
spending, to $1.7 billion, after an 8-
percent increase last year. The 1982 
increase is for continued development 
of offshore oilfields and gasfields. 
British affiliates plan a 2-percent in
crease—the smallest increase since 
1972—to $4.6 billion, after a 12-per
cent increase. The slowdown partly 
reflects the impact of the host govern
ment's plans to conserve more of its 
oil reserves. 

In other areas of Europe, where af
filiates are primarily engaged in re
fining and distribution, several large 

increases are planned. Netherlands 
affiliates plan a 115-percent increase, 
partly for a plant to convert coal into 
coke, an industrial fuel that burns 
with little smoke. German affiliates 
plan a 40-percent increase, primarily 
for upgrading and expanding existing 
refineries. 

After more than doubling expendi
tures last year, Australian affiliates 
plan a 20-percent increase in 1982. It 
is partly for developing a new coal op
eration, including construction of 
housing for workers and a railroad, 
and partly for stepped-up drilling of 
natural gas wells and construction of 
a pipeline; the 1981 increase was for 
refinery upgrading,- shale-oil extrac
tion, and gasfield development. The 
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Table 1.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies, 1977-

) 

Total 

By industry 

Trade 
Finance (except banking), insurance and real 

By area 

Other 
Other 

Other Africa 
Middle East 

International 

O P E C .„ 
-

Percent change from preceding year 

Actual expenditures 

1978 

9 

- 1 4 
7 

14 

17 
- 8 

7 
22 
23 
18 
16 

9 

- 1 0 
- 6 

10 

1 
13 

13 
1 

34 
20 

- 7 
9 

32 
20 

16 
17 
14 

- 1 0 
56 

- 3 8 

10 

1979 

25 

51 
16 

29 

25 
38 
11 
31 
26 
54 
3 

37 

49 
22 

25 

20 
30 

28 
26 
28 
27 
31 
42 

15 
7 

20 
27 
12 

- 2 7 
52 

51 

- 2 

1980' 

• 30 

89 
34 

27 

28 
14 
37 
18 
24 
49 
29 

23 

7 
28 

29 

29 
27 

27 
23 
17 
33 
28 
26 

42 
40 

38 
42 
44 

- 1 0 
47 

22 

13 

Latest plans' 

1981 

7 

17 
18 

(•) 
- 2 

5 
12 

- 1 5 
- 5 
12 
4 

- 3 

32 
7 

1 

2 
- 1 

- 5 
- 1 9 
- 1 6 

2 
- 1 
22 

- 7 
34 

28 
27 
34 

- 3 5 
46 

2 

47 

1982 

11 

- 2 4 
18 

10 

17 
27 
54 
11 
11 

- 1 0 
1 

16 

(•) 
(•) 

11 

12 
10 

g 
15 
7 
5 

16 
16 

29 
6 

19 
19 
13 
56 
18 

- 3 3 

9 
1 

Earlier 

1981 

18 

33 
28 

14 

12 
19 
27 

- 4 
8 

34 
12 

6 

- 1 2 
7 

13 

13 
11 

7 
- 3 

1 
10 
14 
35 

(•) 
37 

36 
35 
38 

- 2 9 
54 

19 

28 

plans'^ 

1982 

6 

2 
14 

2 

- 2 
15 
19 
7 
9 

- 1 3 
- 1 

10 

(') 
- 9 

7 

11 
4 

4 
5 
2 
5 
1 
8 

13 
18 

9 
7 

43 
15 

- 5 

- 2 9 

4 

-82 

Billions of dollars 

Actual expenditures 

1977 

24.1 

.5 
8.9 

10.5 

.8 
2.0 

.5 
3.0 

.7 
1.6 
1.8 

2.1 

.2 
1.9 

18.0 

5.4 
11.2 

9.6 
1.4 
2.0 
3.0 
2.4 
1.5 

.4 
1.0 

4.8 
2.2 

.7 
1.2 
.T 

1.3 

1978 

26.1 

.4 
9.5 

12.0 

.9 
1.9 
.6 

3.6 
.9 

1.9 
2.1 

2.2 

.2 
1.8 

19.8 

5.4 
12.6 

10.9 
1.4 
2.6 
4.7 
2.2 
1.7 

.6 
1.2 

5.5 
2.5 

.8 
. 1.1 

1.1 

.8 

i.'7 1 i.9 

1979 

32.6 

.7 
11.0 

15.4 

1.2 
2.6 

.6 
4.7 
1.1 
2.9 
2.2 

3.1 

.3 
2.1 

24.8 

6.5 
16.4 

14.0 
1.8 
3.4 
6.0 
2.9 
2.4 

.6 
1.3 

6.6 
3.2 

.9 

.8 
1.7 

1.2 

1.9 

1980' 

42.4 

1.3 
14.8 

19.5 

1.5 
3.0 

.9 
5.6 
1.4 
4.4 
2.8 

3.8 

.3 
2.7 

31.9 

8.3 
20.8 

17.8 
2.2 
3.9 
8.0 
3.7 
3.0 

.9 
1.8 

9.0 
4.6 
1.3 
.7 

2.5 

1.5 

2.1 

Latest plans' 

1981 

45.5 

1.5 
17.5 

19.6 

1.5 
3.1 
1.0 
4.8 
1.3 
4.9 
3.0 

3.7 

.4 
2.9 

32.4 

8.5 
20.6 

16.9 
1.8 
3.3 
8.1 
3.7 
3.7 

.8 
2.5 

11.6 
5.8 
1.7 
.5 

3.6 

1.5 

16.9 
3.1 

1982 

50.7 

1.1 
20.5 

21.4 

1.7 
4.0 
1.5 
5.3 
1.4 
4.4 
3.0 

4.3 

.4 
2.9 

35.8 

9.5 
22.7 

18.4 
2.0 
3.5 
8.5 
4.3 
4.3 

1.1 
2.6 

13.8 
6.9 
2.0 

.7 
4.3 

1.0 

18.5 
3.1 

Earlier 

1981 

SO.l 

1.7 
19.0 

22.2 

1.7 
3.5 
1.1 
5.3 
1.5 
5.9 
3.2 

4.0 

.3 
2.9 

36.1 

9.4 
23.2 

19.1 
2.1 
4.0 
8.8 
4.2 
4.1 

.9 
2.5 

12.2 
6.2 
1.8 
.5 

3.8 

1.8 

19.2 
2.7 

plans^ 

1982 

53.3 

1.7 
21.5 

22.7 

1.7 
4.1 
1.3 
5.7 
1.6 
5.1 
3.2 

4.4 

.3 
2.7 

38.7 

10.4 
24.2 

19.8 
2.2 
4.0 
9.2 
4.3 
4.4 

1.0 
3.0 

13.4 
6.6 
2.5 

.6 
3.7 

1.3 

19.9 
3.2 

'Less than 0.5 percent (±). 
1. Based on the BEA survey taken in December 1981. 
2. Based on the BEA survey taken in June 1981. 
3. European communities (9) consists of Belgium, Denmark, France, Germany, Ireland, Italy, 

I'Uxembourg, Netherlands, and the United Kingdom. 
4. European communities (10) consists of European communities (9) and Greece. 

n , ^PEC consists of Algeria, Ecuador, Gabon, Indonesia, Iran, Iraq, Kuwait, Libya, Nigeria, 
'"latar, Saudi Arabia, Venezuela, and the United Arab Emirates. 

t̂ OTE.—Estimates are for nonbank foreign affiliates of nonbank U.S. parents. 
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Table 2.—Capital Expendi tures by Mqjority-Owned Fore ign Affi l iates o f U.S. C o m p a n i e s in 1981 ' 

Italy 

Turkey 
Other 

Chile 

Peru 

Other 

Other 

Other 

All 
indus
tries 

46,463 

32,352 

8,490 

20,556 

16,859 
807 
244 

1,780 
3,310 

274 
1,146 

36 
1,163 
8,100 

3,697 
388 
61 

1,391 
76 

1,067 
219 
403 
12 
81 

844 

2,461 
2,026 

84 
352 

11,611 

5,800 

4,110 
715 

1,668 
290 
420 
59 

408 
407 
143 

1,377 
1,169 

75 
132 

313 
44 
13 
27 

116 
113 

1,726 
603 
342 
212 
48 

1,122 
13 

313 
796 

458 
92 

326 
40 

3,627 
566 
20 

1,251 
576 
266 
379 
99 

170 
220 
81 

1,500 
16,920 
3,108 

Mining 

1,466 

1,107 

430 

12 

8 
(•) 

0 
0 
3 
2 
0 
0 
0 
3 

4 
0 
1 
3 
0 
0 
0 
0 
1 
0 

0 

665 
639 
(•) 
26 

3G0 

299 

265 
5 
1 

(°) 
5 
0 

(°) 
0 
9 

15 
1 
0 

14 

19 
1 
0 

(') 
0 

18 

23 
4 
4 
0 
0 

20 
2 

(•) 
17 

1 
0 
1 
0 

36 
0 
0 

35 
(•) 

0 
0 
0 
0 
1 
0 

9 
37 

Petro
l eum 

17,461 

11,022 

2,973 

7,401 

5,904 
98 

123 
(") 

440 
(») 

180 
1 

310 
4,500 

1,497 
(°) 
11 

1,300 
(°) 
65 
42 
14 
(•) 
26 

C) 
C) 

517 
21 
C) 

5,439 

1,283 

1,061 
195 
61 
32 

307 
25 

306 
70 
65 

51 
11 
3 

37 

172 
(°) 
(°) 
(°) 
105 
35 

1,602 
582 
330 
212 
40 

1,020 
(•) 

290 
730 

270 
5 

239 
26 

2,284 
C) 

0 
1,182 

(°) 
82 

228 
(°) 
(°) 
190 
20 

1,000 
5,915 
2,540 

Manufacturing 

Total 

19,494 

15,450 

3,872 

10,177 

8,788 
556 
22 

1,181 
2,619 

168 
816 
34 

664 
2,726 

1,390 
278 
33 
39 
31 

820 
124 
59 
1 
4 

642 

759 
573 
33 

153 

4,044 

3,366 

2,362 
457 

1,486 
12 
69 
22 
13 

241 
63 

976 
946 

4 
26 

28 
2 

(•) 
(•) 

8 
18 

54 
4 
1 

(•) 
3 

50 
1 
9 

39 

36 
33 

3 
(•) 

588 
30 
20 
23 

111 
142 
105 
33 
92 
20 
13 

8,821 
311 

Food 
and 

kindred 
prod
ucts 

1,487 

962 

210 

654 

600 
17 
13 
70 
72 
9 

54 
0 

105 
260 

54 
3 
6 
0 
2 

35 
4 
4 

(•) 
0 

(°) 
(») 
52 
(°) 
30 

525 

415 

259 
60 

100 
1 

19 
4 
2 

50 
23 

146 
135 

2 
9 

11 
1 
0 

(•) 
(•) 
10 

20 
(•) 

0 
0 

(•) 
19 

1 
2 

17 

6 
5 
1 

(•) 
84 
(•) 

0 
1 

(•) 
70 
(•) 
5 
5 
2 
1 

606 
57 

Chemi
cals 
and 

allied 
prod
ucts 

3,128 

2,419 

650 

1,558 

1,398 
143 

1 
170 
264 
46 

115 
3 

195 
460 

161 
8 

21 
1 
5 

100 
15 
9 
1 

(•) 
90 

121 
92 
6 

23 

709 

592 

492 
95 

291 
5 

26 
5 
3 

66 
(•) 
94 
88 

2 
4 

6 
2 
0 

(•) 
(°) 
(°) 

8 
1 
1 
0 

(•) 
7 
0 
4 
3 

7 
7 

(•) 
(•) 

102 
6 
5 
3 

(») 
20 
(°) 

5 
12 

3 
8 

1,419 
80 

• Pri-
mary 
and 

fabri
cated 
metals 

996 

599 

210 

353 

331 
9 
1 

36 
106 

1 
24 
0 

24 
130 

22 
3 

(•) 
6 
1 
8 
3 
1 
0 

(•) 

C) 

(") 
C) 

0 
12 

.397 

373 

321 
8 

260 
2 

(°) 
2 
4 

12 
C) 

51 
50 
0 
1 

(•) 
0 
0 

(•) 
0 

(•) 
13 

1 
0 
0 
1 

13 
0 
1 

12 

(•) 
0 

n 
0 

11 

(•) 
0 
3 
1 

(') 
7 
0 
0 

(•) 
(•) 

331 
18 

Ma
chinery 
except 
electri

cal 

4,754 

4,330 

590 

3,211 

3,109 
60 
(•) 

649 
927 
C) 
(°) 

3 
228 
760 
102 

3 
(•) 
(•) 

1 
C) 
C) 

5 
0 
0 

(°) 

(°) 
(°) 

2 
24 

424 

376 

349 
C) 

216 
0 

(•) 
0 

(•) 
C) 
(•) 
27 
27 

0 
0 

0 
0 
0 
0 
0 
0 

(•) 
(•) 

0 
(•) 

0 
0 
0 
0 
0 

6 
4 
2 

(•) 
42 

5 
5 

(•) 
2 

(•) 
21 
7 
2 
0 
0 

3,109 
C) 

Electric 
and 
elec

tronic 
equip
ment 

1,283 

809 

185 

545 

471 
37 
5 

55 
138 
1°) 
40 
C) 
15 

151 

74 
C) 

2 
(°) 

2 
30 
(°) 
13 
(•) 
(•) 

52 

27 
23 

1 
3 

473 

213 

96 
5 

75 
(•) 

3 
2 
2 
8 

(•) 
115 
112 
(•) 

3 

2 
0 
0 
0 

(•) 
2 

2 
(•) 

0 
0 

(•) 
2 
0 

(•) 
2 

17 
17 

0 
0 

241 
9 

(•>) 
8 

58 
24 
49 
13 
61 
10 
C) 

473 
19 

Trans
portation 

equip
ment 

4,894 

3,968 

977 

2,653 

C) 
246 

1 
58 

815 
C) 
58 

0 
4 

555 

(•>) 
C) 

1 
4 

15 
C) 

2 
(•) 
0 
0 

C) 

(») 
C) 
C) 
35 

926 

906 

511 
C) 

343 
(•) 
(") 

0 
(•) 
(°) 

1 

394 
394 

0 
(•) 

0 
0 
0 
0 
0 
0 

(•) 
0 
0 
0 
0 

(•) 
0 
0 

(•) 
0 
0 
0 
0 

20 
0 
0 
0 

(••) 
2 

C) 
0 
0 

(•) 
0 

C) 
(°) 

Other 
manu

facturing 

2,952 

2,363 

1,050 

1,203 

(°) 
44 

1 
143 
297 

46 
(°) 
(°) 
93 

420 

C) 
C) 

3 
(•>) 

6 
{") 

7 
27 
(•) 
3 

13 

97 
59 
11 
27 

589 

492 

333 
73 

200 
3 

(°) 
9 
3 

30 
(°) 

149 
140 

1 
8 

10 
0 

(•) 
0 

C) 
C) 

10 
2 
0 
0 
2 
7 
0 
3 
5 

(•) 
(•) 

0 
0 

88 
10 
C) 

8 
19 
25 

1 
2 

13 
5 

(°) 

(°) 
60 

Trade 

3,684 

2,950 

432 

2,043 

1,394 
130 

91 
300 
200 

28 
120 
(•) 

100 
425 

649 
74 
15 
43 
33 

162 
43 

220 
9 

51 

127 

348 
215 
25 

108 

734 

467 

299 
45 
65 
C) 
31 
12 
(») 
74 

6 

162 
147 

6 
10 

5 
1 
1 
1 

(•) 
2 

26 
7 
2 

(•) 
4 

18 
(°) 
U 
C) 

86 
C) 
52 
C) 

166 
38 
(') 

6 
12 
C) 
17 
(") 
24 
8 
1 

1,409 
159 

Fi
nance 
(except 
bank
ing), 

insur
ance, 
and 
real 

estate 

443 

313 

95 

199 

C) 
1 

C) 
2 
4 

(") 
(') 
(•) 
4 

100 
(°) 
(•) 

1 
t°) 

0 
f) 
f ) 
C) 

0 
(*) 

4 

16 
15 
(•) 
(•) 

130 

71 

33 
(•) 
30 

0 
1 
0 
1 

(') 
(•) 
25 
C) 
C) 

1 

13 
2 
2 

(•) 
(•) 

9 

4 
0 
0 
0 
0 
4 
2 
1 
2 

5 
5 

(•) 
(•) 
50 

3 
0 

(•) 
(•) 
(•) 
(°) 

0 
0 
0 

(°) 

(°) 
1 

other 
Indus
tries 

2,915 

1,511 

689 

725 

C) 
21 
(°) 
(°) 
44 
4 

30 
(•) 
85 

345 

C) 
C) 
(*) 
C) 
C) 
20 
10 
(°) 

1 
( • ) 

C) 

C) 
67 
5 

(") 
905 

315 

90 
13 
25 
21 
7 

(') 
1 

22 
1 

148 
1°) 
C) 
45 

76 
(°) 
(°) 
(°) 

2 
32 

17 
7 
6 
0 
1 

10 
(°) 

2 
(°) 
59 
C) 
31 
C) 

614 
C) 
(•) 
5 

C) 
C) 
C) 
(') 
C) 

1 
C) 
500 
C) 
60 

' Less than $500,000. 
° Suppressed to avoid disclosure of data of individual companies. 
1. Based on the BEA survey taken in December 1981. 
2. Consists of European Communi t i e s (9) and Greece. 
3. See footnote 5, table 1. 
NOTE.— Estimates are for nonbank foreign affiliates of nonbank U.S. parents. 
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Table 3.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies in 1982 ' 

European Communities (9) 
Belgium 
Denmark 
France 
Germany 
Ireland 
Italy 
Luxembourg 
Netherlands 
United Kingdom 

other Europe 
Austria 
Greece 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
Turkey 
Other 

South Amprica 
Argentina 
Brazil 
Chile 
Colombia 
Ecuador 
Peru 
Venezuela 
Other 

Central America 
Mexico 
Panama 
Other 

Other Western Hemisphere 
Bahamas 
Bermuda 
Netherlands Antilles 
Trinidad and Tobago 
Other 

Other Africa 
Saharan 

Egypt 
Libya 
Other 

Sub Saharan 
Liberia 
Nigeria 
Other 

Middle East 
Israel 
OPEC 
Other 

Other Asia and Pacific 
Hong Kong 
India 
Indonesia 
Malaysia 
Philippines 
Singapore 
South Korea 
Taiwan 
Thailand 
Other 

International 

Addenda—European Communities (10)' 
OPEC J 

All 
indus-

ties 

50,662 

35,840 

9,495 

22,659 

18,381 
704 
297 

2,049 
3,540 

244 
1,277 

24 
1,724 
8,521 

4,278 
312 

92 
1,794 

109 
1,148 

277 
435 

16 
95 

1,086 

2,600 
2,061 

85 
454 

13,823 

6,886 

5,014 
675 

2,278 
244 
655 
57 

453 
523 
129 

1,397 
1,218 

82 
97 

475 
54 
20 

(°) 230 

(°) 
1,954 

649 
433 
153 
63 

1,305 
11 

346 
948 

717 
106 
575 
36 

4,266 
617 
34 

1,464 
879 
273 
372 
123 
147 
241 
115 

1,000 

18,473 
3,146 

Mining 

1,121 

816 

225 

13 

8 
2 
0 
0 
2 
2 
0 
0 
0 
3 

5 
0 

(•) 4 
0 
0 
0 
0 
1 
0 

0 

677 
540 
(•) 
36 

306 

253 

220 
C) 

1 
C) 

4 
0 

(») 0 
11 

10 
1 
0 
9 

23 
(••) 

0 

(•) 0 

(») 
21 

(°) 
(°) 0 

0 
1°) 
C) 
(•) 13 

I 
0 
1 
0 

31 
0 
0 

29 
1 
0 
0 
0 
0 
1 
0 

8 
31 

Petro
leum 

20,537 

13,047 

3,800 

8,456 

6,531 
70 

159 
C) 

615 

(°) 170 
3 

665 
4,575 

1,924 

(°) 27 
1,700 

m 63 
33 
13 
3 

25 

C) 

(°) 
618 

27 

(°) 
6,741 

1,784 

1,417 
214 

91 
14 

538 
24 

363 
123 
49 

34 
6 
2 

27 

333 
10 
(••) 
C) 

220 
40 

1,792 
621 
415 
153 
53 

1,171 

(•) 301 
870 

406 
5 

380 
21 

2,758 

(") 0 
1,385 

(0). 
77 

224 
(••) 
C) 
C) 
52 

750 

6,558 
2,384 

Manufacturing 

Total 

21,355 

16,688 

4,069 

10,947 

9,445 
456 

29 
1,376 
2,638 

164 
935 

21 
856 

2,970 

1,503 
183 
51 
36 
40 

920 
182 
83 

2 
7 

800 

871 
610 

33 
228 

4,667 

3,878 

2,937 
409 

2,068 
14 
82 
18 
12 

273 
61 

916 
890 

4 
21 

25 
3 

(•) (•) 6 
16 

83 
10 
6 

(•) 4 
73 

1 
25 
47 

39 
36 

3 

(•) 
668 

30 
34 
34 

(») 157 
101 

(") 72 
23 
21 

9,496 
353 

Food 
and 

kindred 
prod-

1,734 

1,129 

292 

702 

639 
17 
20 
79 
77 

7 
SO 
0 

118 
270 

63 
3 
6 
0 
1 

44 
3 
5 

(•) 0 

C) 

(°) 
72 
(°) 
49 

60S 

486 

325 
78 

130 
4 

29 
5 
2 

56 
21 

151 
143 

1 
7 

10 
1 
0 

(•) 
(•) 9 

23 

(•) 0 
0 

(•) 23 
1 

(») 
C) 

6 
5 
1 

(') 
90 

(•) 0 
1 

(•) 70 

(•) 3 
5 
8 
3 

645 

(°) 

Chemi
cals 
and 

allied 
prod
ucts 

3,979 

3,133 

775 

2,118 

1,849 
163 

1 
202 
284 

50 
116 

4 
365 
664 

268 
9 

32 
2 
3 

190 
21 
11 

1 

(•) 
80 

160 
126 

7 
28 

846 

678 

513 
76 

330 
4 

25 
5 
5 

68 
1 

161 
156 

2 
3 

5 
2 
0 

(•) 1 
1 

17 
1 
1 
0 

(•) 15 
0 

12 
3 

9 
8 

(•) (•) 
143 

7 
10 
3 

(°) 25 

(°) 5 
3 
4 

12 

1,881 
89 

Pri
mary 
ancf 

fabri
cated 

metals 

1,537 

759 

335 

391 

372 
11 

1 
28 

124 
1 

37 
0 

30 
141 

19 
3 

(•) 4 
1 
5 
2 
3 
0 

(•) 
3 

30 
17 
0 

13 

779 

748 

685 
7 

C) 
4 
2 
1 
1 

21 
C) 
63 
62 

0 
1 

1 
0 
0 

(•) 0 
1 

19 
1 
0 
0 
1 

18 
0 

(•) 18 

(•) 
0 

(•) 0 

11 

(•) 0 
5 

(") 
(•) 5 

0 
0 

(•) 1 

372 
27 

Ma
chinery 
except 
electri

cal 

5,290 

4,835 

771 

3,390 

3,231 
C) 
(•) 750 

939 
46 

(°) 2 
241 
650 

159 

(°) (•) (•) 3 
C) 
C) 

' 7 
0 
0 

C) 

C) 
45 
(••) 
3 1 

455 

390 

363 

(°) 
C) 

0 

(') 0 

(•) 2 

(•) 
27 
27 

0 
0 

0 
0 
0 
0 
0 
0 

(•) 
(•) 0 

(•) 0 
0 
0 
0 
0 

6 
4 
2 

(•) 
58 

8 
7 

(•) 4 

(•) 32 
4 
3 
0 
0 

3,231 
4 

Electric 
and 
elec

tronic 
equip
ment 

1,427 

946 

238 

594 

510 
41 
C) 
47 

157 
7 

48 

(°) 14 
184 

84 
5 
1 

C) 
2 

31 

(°) 20 
1 
1 

75 

40 
35 

2 
4 

481 

187 

88 
4 

69 

(•) 4 
4 
1 
6 

(•) 
98 
95 

(•) 4 

1 
0 
0 
0 

(•) 1 

2 

(•) 0 
0 

(•) 2 
0 

(•) 2 

18 
18 
0 
0 

273 
6 

(°) 
C) 
74 
61 
43 
13 
50 

9 
3 

511 
C) 

Trans
portation 

equip
ment 

4,404 

3,586 

809 

2,460 

P) 
C) 

1 
115 
762 

5 
C) 

0 
4 

601 

C) 
(°) 1 

(°) 24 
C) 
C) 
(•) 0 

0 

C) 

(°) 
226 

(°) 
69 

819 

800 

588 

(°) 415 

(•) (°) 0 

(•) 
(°) (•) 

212 
211 

0 

(•) 
0 
0 
0 
0 
0 
0 

5 
5 
5 
0 
0 

(•) 0 
0 

(•) 
0 
0 
0 
0 

13 
0 
0 
0 

(°) 2 
{") 

0 

(•) 
(') 0 

(°) 
(°) 

Other 
manu

facturing 

2,983 

2,300 

850 

1,293 

(°) 
47 
C) 

155 
295 

48 
(•>) 
C) 
84 

460 

C) 
C) 
11 
7 
6 

14 
7 

35 

(•) 6 

21 

135 
90 
10 
36 

683 

588 

375 
47 

267 
2 

C) 
4 
3 

C) 
C) 

204 
197 

1 
7 

9 
0 

(•) 0 
4 
4 

16 
2 
0 
0 
2 

14 
0 

C) 
C) 

(•) 
(•) 0 

0 

79 
8 

C) 
(°) 22 

9 
1 

P) 
11 
3 
1 

C) 
67 

Trade 

4,280 

3,328 

492 

2,300 

1,574 
158 
100 
328 
214 

21 
135 

(•) 108 
510 

726 
87 
13 
48 
40 

142 
52 

270 
11 
63 

167 

370 
227 

19 
124 

952 

620 

365 
36 
85 
47 
23 
14 
34 

118 
8 

247 
230 

7 
10 

8 
1 
1 
2 
1 
4 

38 
9 
3 

(•) 5 
29 

(•) 14 
15 

92 
C) 
52 
C) 

202 
34 

(•) 9 
10 
C) 
26 
40 
37 

(») 1 

1,587 
213 

Fi
nance 

(except 
bank
ing), 

insur
ance, 
and 
real 

estate 

443 

284 

97 

162 

(°) 
1 

(°) 1. 
3 

C) 
(•) (•) 
(°) 96 

C) 
(•) 1 
C) 

0 

(•) (•) (°) 0 

(•) 
3 

22 
21 
(•) 
(•) 

160 

107 

23 

(•) 
C) 

0 
1 
0 

(°) 
(•) (•) 
C) 
12 

(°) 1 

m 
2 

(°) (•) 1 
8 

4 
0 
0 
0 
0 
4 
2 
1 
2 

C) 
(") 
(•) (•) 
C) 

3 
0 

(•) 
(•) 
(•) (°) 0 

0 
0 

(°) 

(°) 
1 

Other 
indus
tries 

2,926 

1,678 

812 

782 

C) 
18 

m C) 
67 
C) 
37 

(•) 
P) 

367 

C) 
C) 
(•) (") 
(") 23 
10 

(") 1 

(•) 
C) 

(°) 
45 
4 

C) 

997 

245 

62 
P) 
(•>) 

(°) 7 

(•) 1 
7 
1 

P) 
80 
P) 
30 

P) 
(°) 4 

2 
2 

P) 
16 
P) 
P) 

0 

(•) 
P) 
P) 

5 
1 

P) 
P) 

138 

(») 
P) 
(") 
(•) 7 

2 
P) 
P) 

1 
P) 
(•) 
(°) 

250 

(») 
164 

'Less than $600,000. 
Suppressed to avoid disclosure of data of individual companies. 

1. Based on the BEA survey taken in December 1981. 
2. Consists of European Communities (9) and Greece. 
•1. See footnote 5, table 1. 
'*''"'E—Estimates are for nonbank foreign affiliates of nonbank U.S. parents. 
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increases reflect the affiliates' re
sponse to Australia's drive for energy 
self-sufficiency. 

In developing countries, affiliates 
plan to increase spending 24 pew^ent, 
to $6.7 billion, after a 39-percent in
crease in 1981. Substantial increases 
are planned in most areas. 

In Latin America, a 39-percent in
crease is planned. It is centered in Co
lombia, where massive, high-quality 
coal reserves are being developed, and 
in Trinidad, where offshore natural 
gas fields are being developed. In the 
Middle East, a 51-percent increase is 
planned, mainly for exploration and 
development in the United Arab 
Emirates. 

In "other Asia and Pacific," affili
ates plan to increase spending 21-per
cent, to $2.8 billion. The increase is 
largely in Malaysia, where spending 
increased 91 percent last year and is 
expected to increase 57 percent this 
year, to $0.7 billion. Last year's in
crease was mainly for constructing 
offshore platforms, pipelines, and an 
oil terminal; this year's is mainly for 
modernizing refineries. Indonesian af
filiates plan an increase of 17 percent, 
to $1.4 billion, after an increase of 92 
percent last year. Both are largely for 
offshore exploration for oil and natu
ral gas. This exploration is partly in 
response to favorable revisions in tax 
and production sharing agreements 
with the host government in 1980. 

In "other Africa"—particularly 
Cameroon and Egypt—affiliates plan 
a 12-percent increase, to $1.8 billion. 
It is for developing new oilfields. In 
contrast to affiliates in Cameroon and 
Egypt, those in Libya plan a 28-per
cent reduction in spending, after a 42-
percent increase last year. Growing 
political tensions between Libya and 
the United States have resulted in 
several affiliates ending operations in 
that country. 

Affiliates in "international" are 
planning to reduce spending by one-
fourth, to $0.8 billion, compared vvith 
a 5-percent increase last year. The re
duction reflects a decline in demand 
for tankers, because of lower imports 
of crude oil. 

Manufacturing 

Manufacturing affiliates plan to in
crease spending 10 percent in 1982, to 
$21.4 billion, after no change last 

year. Increases are expected in all in
dustries within manufacturing except 
transportation equipment. 

Nearly one-half of the total dollar 
increase in manufacturing is account
ed for by affiliates in chemicals; these 
affiliates', expenditures are expected 
to increase 27 percent, to $4.0 billion, 
compared with last year's 5-percent 
increase. Some of the spending is the 
result of deferrals; several petrochem
ical manufacturers have stretched out 
capacity-expansion projects planned 
for last year. 

Affiliates in primary and fabricated 
metals plan a 54-percent increase, to 
$1.5 billion, compared with last year's 
12-percent increase; both are largely 
due to a sizable expansion project un
dertaken by a bauxite mining and 
aluminum manufacturing affiliate in 
Brazil. In food products, affiliates 
plan to increase spending 17 percent, 
compared with a 2-percent cut last 
year. Affiliates in nonelectrical ma
chinery and electric and electronic 
equipment each plan- 11-percent in
creases, compared with last year's 
cuts of 15 and 5 percent, respectively. 
Affiliates in "other manufacturing" 
plan a 1-percent increase this year, to 
$3.0 billion, after a 4-percent increase. 

In contrast to plans by affiliates in 
other industries within manufactur
ing, affiliates in transportation equip
ment plan to decrease spending; the 
10 percent decrease, to $4.4 billion, 
follows a 12-percent increase. The de
crease partly reflects near completion 
of several projects involving construc
tion of assembly and parts production 
facilities for subcompact cars. Plans 
for further expansion have been dam
pened by current weak worldwide 
demand for autos. 

In developed countries, manufactur
ing affiliates plan an 8-percent in
crease in spending, to $16.7 billion, 
compared with a 4-percent decline 
last year. Canadian affiliates plan a 5-
percent increase, about the same as 
last year; declines in spending by af
filiates in transportation equipment 
and "other manufacturing" almost 
offset increases in every other indus
try. 

In Europe, British affiliates plan to 
increase spending 9 percent, to $3.0 
billion, a reversal of last year's de
cline. Chemical affiliates account for 
nearly all of the increase, which is 
mainly for construction of petrochem

ical plants. Partly offsetting is an ex-' 
pected decline in nonelectrical ma- ^ 
chinery; it reflects completion of new 
plants in 1981, including the rebuild
ing of a plant destroyed by fire. In^ 
Germany, affiliates plan to increase 
spending 1 percent, to $2.6 billion, . 
after a 19-percent decline. Last year's 
decline was centered in nonelectrical ^ 
machinery, mainly computers, and 
transportation equipment; this year, a 
small increase in expenditures in. 
.most industries will more than offset 
a further fall-off in transportation 
equipment. The planned 17-percent 
increase in France, to $1.4 billion, is ' 
centered in nonelectrical machinery; 
it is mainly for increased capitaliza
tion of computer equipment for' 
rental. The 29-percent increase in the 
Netherlands, to $0.9 billion, is cen
tered in chemicals and is mostly fori 
expansion of petrochemical plants. Af
filiates in "other Europe" plan to step 
up spending 8 percent, after a 71-per
cent increase. Much of this year's in
crease is accounted for by a major 
plant expansion by a chemical affili
ate in Spain. Last year's was account
ed for by transportation equipment 
affiliates in Spain and Austria, and 
was for construction of assembly 
plants and parts production facilities 
for subcompact cars. 

In developing countries, affiliates 
plan a 15-percent increase, to $4.7 bil
lion, following a 19-percent increase 
in 1981. The largest increase is in 
Brazil, where, as previously men
tioned, an affiliate in primary and 
fabricated metals plans to mine baux-
itp and build a smelter to produce 
aluminum. Partly offsetting is a de
cline in Mexico, where cuts are 
planned in transportation equipment 
after completion of a new engine 
plant and assembly facilities. 

Other industries 

Mining affiliates plan to reduce 
spending 24 percent, to $1.1 billion, 
after a 17-percent increase in 1981. 
The decline is mainly in Canada and 
Australia. In Canada, mining oper-. 
ations were sold by a U.S. parent. The 
sale was part of a transaction in 
which the U.S. parent exchanged its 

{Continued on p. 6i) 



64 

{Continued from p. 47) 

by U.S. companies' finance affiliates 
recorded in the portfolio accounts 
were small in 1981; however there 
were large increases in issues report
ed by U.S. direct investors, as previ
ously discussed. 

Net inflows for foreign direct in
vestment in the United States in
creased $7.8 billion to a record $18.7 
billion; there was a $9.4 billion in
crease in equity and intercompany ac
counts and a $1.6 billion decline in re
invested earnings. The $14.1 billion 
total of equity and intercompany ac
count inflows was nearly 80 percent 
higher than in 1979, the previous 
high. The inflows were boosted by the 
initial stages of a French acquisition 
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of a U.S. mining company in the third 
quarter and a Middle East acquisition 
of a U.S. petroleum construction and 
drilling company in the fourth. Both 
transactions were extraordinarily 
large, with much of the financing pro
vided directly by the foreign parent. 
There were also large net inflows in 
intercompany accounts by auto
motive, wholesale trade, and petro
leum affiliates. 

Statistical discrepancy 

The statistical discrepancy (errors 
and omissions in reported transac
tions) was a positive $24.6 billion, fol
lowing a positive $29.6 billion in 1980. 
Similar factors may have been pres
ent in both 1980 and 1981. There may 

Marctf' 

have been continued underreporting'' 
of capital inflows by both banks and., 
nonbanks, partly due to the shifting 
of location of booking of claims and li-
abilities between domestic and over
seas bank offices. When there were 
significant increases in the differen-̂  
tial between the U-S. prime rate and 
the Libor favoring booking loansi 
abroad at the latter rate, U.S. firms' 
reported loans from their overseas of
fices, both bank and nonbank, in-̂  
creased only moderately, suggesting 
incomplete reporting. Furthermore, 
the politically stable United States,; 
with high nominal and real interest 
rates during much of 1981, was a 
haven for funds, particularly in view 
of heightened tensions in the Middle 
East and Poland. 

{Continued from p. 36) 

ownership of the Canadian mining op
erations for its own common stock 
held by a Canadian company. In Aus
tralia, the decline largely stems from 
mounting labor problems of, and an 
expected substantial boost in the cost 
of electric power to, a major mining 
operation. 

Trade affiliates plan a 16-percent 
increase in spending, to $4.3 billion, 
after a 3-percent reduction. Over two-

thirds of the increase is in Europe 
and Latin America, and is largely ac
counted for by affiliates that market 
computers. 

Spending by affiliates in finance 
(except banking), insurance, and real 
estate will remain at $0.4 billion in 
1982, reflecting small offsetting 
changes among several countries. 
Similarly, no change is planned in 
"other industries"—agriculture, con
struction, transportation, communica
tion, public utilities, and other serv

ices—after a 7-percent increase; the 
offset to a large cut in "internation
al," which reflects last year's pur
chase of new and used bulk ore and 
grain carriers, is mainly in Canada, 
Saudi Arabia, and Hong Kong. The 
increase in Canada is spread among 
many affiliates. In Saudi Arabia, it is 
largely accounted for by a new affili
ate performing city sanitation serv
ices; in Hong Kong, it is by an affili
ate completing construction of an 
electric power plant. 


